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Since the period of the \loscow Conferencs ' has become increas-
ingly difficult to secury accurate data gr Joviet AGr In Germany.
A Russisn ceptain, sceting undér orders of SMA, Kerlshorst, early
in Yay reguested cemplete data on Scviet fGu, dismentiing,
reparaticte, ote., from ths Chamber of (.mmerce in Lelpzlg. He
twice returned and asked fur speciflc a,surance that no other
copies of the data existed. Similar p .casublons were taken with

“the dirsctorszte of the Lelpalger Vesszsit. Thils 1s apnarently

-materisle vin Karlshorst, which allot

part of dn sffort to make it impossi'’e to prove Fussian Interest

or participstion Iin German eco nomg.

» a%a, the 4061 take over
zhilitles to be absorbed
vpply Tinarices Tor currsnt
m, anch flrm raguests

iu Bum on the Tirst of

In transfers of German industry bty lov’
the assets of the firm, leaving tunc 1
by the Ceorman state, which elsc math
production. Under this primitive ¢y
from 1ts nearest finance office a civ
the montl 4o cover lis general prod:
purchases; if necessary, a supplemes:
from the Lendesbank. These funds !:f
partly as taxss (peyroll taxes, I¢r ox

smount mey b obtalneé
Yio financs offlce
i5) -and partly as raw
ssvrials from capiurad
supplies in Hussisn possession. U= i fondsz and Gernan
rew naterisls are employed in prociotizn, tut Gerran Droviacial
governments sc. sulfering more anc more difflculties. -As &

“dirsct result of such measures, t.: budret of the Provines of
E] 3 3 i .

" registered o» spely with Karlshors! (ov have alao ¥

‘enti1al trectment on labor, equirient,

Sgxony Las g billlon-mark deflceit.

At au exclusive moeting of ‘industi:iel
Leipziyg, early in ¥ay 1947, speciil ¢

pelitical l:nders in
=gtions of Soviet ACs

sid

o

were brought cut. The fifty-two Gs originally ereatad in Ssaxony

heva beern reduced tc thirty-four :y the return of the other
gighteen to the Prevince of Saxoy/. Tho = apre ail Tirms of
hipgh quelity in their respective [lelds were neltier damagsd
during the war nor dismentled safleiw: They recelve prefer-

3 vew materlals and fuel,
ationz oPders have baen
= ol flrms

Sl Faiid

using only Cerman supplies. Theal)
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Mirms rebturned Ly the Russians to the Province of Saxony were
generally unprocfitable or of little Russian interest. The

600 firms ovmed by the Province of Saxony require elghty
million RI' subsidy a year and are niostly in very bad condition
as @ result of bomb damage, dismantling, and poor manarsment
by the province. One case is lnown, however, of an undamaged
firm whiech is still operating successfully as a private enter-
priss. Springer & Foeller was originally ordered dismantled,
but the owners menaged to have the order carceled., It was
terpporarily teken over as a Soviet AC but wes later returned
to its ovners as privete property. It is conjectured that

the owners, who had a plant in Russla before the last war,
were able to camcuflape Russlian Interest in thelr firm by
transferring sone capital te ti:e Russlans as silent partners.
The firm la functioning as one of the best plants in Saxony,
with complete Russian support in every respect.

This document c-ntains infor-ation
arfsating the national defense of the
‘pited States within the meanigg of
the Zspionasge Act, 50, U,S.C. el and
32 as emended.- Its trenemission or
taz mevelation of 1ts contents in any
mannagr to an wnaunthorized person is
prohibited by law.

CONFIDENTIAT,

DL AR LB

\
R

Approved For Release 1999/09/24 : CIA-RDP82-00457R000800230010-1



